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Prefer regulated players in the power spaceRBI initiates dovish stance with actions

Key highlights

Belying our expectations, the RBI cut CRR by 50 bps to 5.5%, 
effectively injecting primary liquidity of  Rs320 bn (Rs32,000 crore). 
However, it chose to keep policy rates intact. 

More CRR cuts may be on the cards to reduce consistent liquidity 
de“ cit to near comfort levels and bring the overnight call rate closer 
to the LAF corridor. Meanwhile, a possible rate cut may be delayed 
subject to “ scal consolidation in the upcoming budget.

The knee-jerk reaction was felt in the debt market, with the street 
speculating that OMO buybacks would slow down and CRR would 
be the preferred tool to tackle the liquidity de“ cit issue. This was 
further aggravated by the RBI•s continued abstention from providing 
an indicative calendar for OMOs.

The effective OMOs are around Rs720 bn, and we expect another 
Rs300 bn from the central bank despite the CRR cuts.

The RBI acknowledged that growth slowdown was more 
pronounced than envisaged. As expected, it revised down its GDP 

growth forecast to 7.0%. Meanwhile, in” ation projections remain 
at 7.0%. However, we reckon the statistical anomaly of  the base 
effect could as well be ” eeting after April. That is because structural 
primary and core in” ation mismatches along with the exchange rate 
pass-throughs may surprise us as it did last year!

We reckon much of  the expected slowdown is, in part, due to 
policy design, despite resilient agriculture growth and rural demand. 
Uncertainties revolving around the in” ation trajectory, governance 
issues and peaking of  the rate cycle has made sure that industrial 
production remains a low key.

Despite a clear dovish stance, the RBI may be little wary about 
engaging in substantial easing of  monetary policy in 2012 unless 
the global situation worsens immensely. With in” ation expected to 
rise in 2H12, the weak currency-driven imported in” ation and “ scal 
consolidation are likely to pose a challenge for policymakers in FY13 
too. On an immediate note, the RBI is likely to wait until at least the 
budget before switching focus to the policy rates to see the “ scal 
stance•s sync with the monetary one.

Policy rates remain neutral … as implicitly promised by the RBI

Source: CEIC, Karvy Institutional Research

Prefer regulated players in the power spaceResults Update

Sintex Industries (̀ 74)    SELL

Top-line pressures, margin compression; downgrade to SELL

De-growth and margin compression in monolithic: Revenues from the 
monolithic business de-grew 31% Y/Y due to bureaucratic delays, 
clearance procrastinations by the government, delays in payment 
and site handovers. Management does not believe the environment 
will change until Q1FY13E. The EBITDA margin for the segment 
stood at 16% in the quarter against the usual 21%. We reduce our 
revenue growth to 0% in FY12E and FY13E (against 30%) due to 
the deteriorating operating environment. We also slash monolithic 
margins in FY12E and FY13E by 300 bps to 18%. 

Increase in working capital; reduction in capex: Working capital has risen by 
Rs2.5 bn in the quarter due to delay in payments and slow growth/

de-growth in top-
line across business 
uni ts.  Meanwhi le, 
m a n a g e m e n t  h a s 
r e d u c e d  c a p e x 
projections to Rs3.2 
bn (against Rs3.5 bn 
earlier) and Rs1.2 bn 
(versus Rs3 bn earlier) 
for FY12E and FY13E, 

RBI household in” ation expectations remain unhinged

Source: OEA, RBI, Karvy Institutional Research

IP down since mid-2010; core manu. in” ation up on capacity pressures

Source: CEIC, Karvy Institutional Research

Global commodity prices continue to direct input costs

Source: CEIC, Karvy Institutional Research

Relative performance

Source: Capitaline, Karvy Institutional Research
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Nifty Top-5 (Weekly)

Company 27-Jan 20-Jan % Change

Suzlon Energy 28.60 24.60 16.26

SAIL 105.20 91.60 14.85

Idea Cellular 94.30 84.30 11.86

Reliance Infra 529.90 480.30 10.33

Maruti Suzuki 1210.65 1103.50 9.71

Nifty Bottom-5 (Weekly)

Company 27-Jan 20-Jan % Change

Hero Motors 1818.45 1946.60 -6.58

Ranbaxy Labs 443.90 468.35 -5.22

Unitech 26.60 27.30 -2.56

HDFC Bank 484.20 490.55 -1.29

DLF 211.60 214.00 -1.12

FII vs MF: Weekly net purchases

Market pulse

(Compiled by Karvy Personal Finance Desk)

respectively. The increase in working capital along with slower growth 
across various segments has forced the company to lower capex in 
order to conserve cash to meet partial FCCB payments.

Raise higher ECBs to pay off  FCCBs: We believe that Sintex must raise 
US$110 mn through the ECB route to redeem FCCBs, due in Marchh 
2013. Management believes that the balance US$170 mn can be paid 
through unutilized reserves and internal accruals of  US$110 mn and 
US$60 mn, respectively, which we concur.

Outlook and valuation: We reduce our EBITDA by 20% and 31% or 
FY12E and FY13E, respectively. While slash our projected net income 
by 39% and 45% for FY12E and FY13E, and downgrade the stock to 
SELL with a price target of  Rs68 per share. We cut our EV/EBITDA 
multiple from 6.9x to 4.7x due to diminishing growth outlook, stretch 
on working capital, and need for higher ECBs.

Exide Industries (̀ 126)    BUY
Back on track; maintain BUY

Exide Industries posted robust Q3FY12 earnings, with revenue growth 
of  19% Y/Y and 6.3% Q/Q. Although rupee depreciation neutralized 
the bene“ ts emanating from softening lead prices, EBITDA margin 
expanded 550 bps Q/Q at 13.2%, indicating that the lackluster 
Q2FY12 results was a one-off  and the company is back on track. 
Accordingly, we expect margin expansion along with revenue growth 
to continue in Q4FY12. We reiterate our BUY recommendation on 
the stock with a price target of  Rs135 per share.

Q3FY12 highlights: Sales remained subdued in both automotive OEM 
and replacement market. However, volume growth in two-wheeler 
batteries was 20% during the quarter. Industrial segment grew 13% 
despite signi“ cant slowdown in telecom batteries. PAT rose 104% Q/Q 
despite higher interest cost and depreciation compared to Q2FY12.

Healthy outlook: The Q3FY12 EBITDA and PAT were above our 
estimates as we assumed 10% EBITDA margin compared to 
management guidance of  13%. We maintain our conservative 
approach on margins and discount management guidance signi“ cantly. 

However, we expect a revival in the automotive segment in Q4FY12, 
especially in the branded replacement segment. This will lead to 
increased revenue and healthy expansion in operating margins

Valuation and price target: We maintain our earnings for FY12E and 
FY13E; we will look at Exide•s operational performance in Q4FY12 
for any change in estimates. We maintain our target price of  Rs135 on 
a SOTP basis, valuing the core battery business at Rs117 per share and 
Rs9 each for the insurance business and the two captive smelters.

Risks: There is signi“ cant risk to Exide owing to competition from 
unorganized players. This might lead to lower-than-expected volume 
growth for the company•s batteries. Moreover, the depreciating rupee 
is likely to keep raw material cost “ rm, thereby impacting margins.

Wabco (̀ 1,385)        BUY
Results marginally below expectation; Maintain BUY

Net revenue up 17% Y/Y: Wabco India reported 17% Y/Y growth 
in revenue at Rs2,554 mn in Q3FY12. However, sequentially, the 
company witnessed a marginal slowdown, attributed to seasonality, 
as net revenue de-grew 3.4% Q/Q. 

EBITDA margin slightly below expectation: Wabco•s EBITDA margin stood 
at 22.3%, which is lower than our estimate of  23.6% and consensus 
estimate of  23.3%. While EBITDA margin in Q3FY12 declined by 110 
bps Q/Q, it declined marginally by 30 bps Y/Y. Margin contraction was 
mainly owing to rise in raw material cost as percentage of  total revenue, 
which stood at 54.1% in Q3FY12, as against 53.5% in Q2FY12, largely 
attributed to depreciation of  the rupee.

Outlook: We are bullish on Wabco•s businesses as we see a traction in 
the MHCV segment post the recent 50-bps CRR cut. Moreover, we 
expect OEM demand to go up for the company•s products; this was 
sluggish in the previous quarters. Wabco India•s capacity expansion at 
the Lucknow plant is on track. Financially, the company has primed an 
EPS of  Rs65 for 9MFY12, and our EPS for FY12E stands at Rs82. We 
feel this is comfortably achievable and we see no risk to our estimates 
considering that the fourth quarter is seasonally a strong quarter for 
the domestic CV industry.

(`  mn) FY09 FY10 FY11 FY12E FY13E

Net sales 30,639 32,816 44,752 46,198 48,189

EBITDA 4,494 5,010 8,069 7,571 7,941

Net pro“ t 3,268 3,316 4,584 3,284 3,610

EPS (̀) 12.0 12.1 16.8 12.0 13.2

EPS growth (%) 40.5 1.5 38.2 -28.4 9.9

EBITDA margin 14.7 15.3 18.0 16.4 16.5

PER (x) 5.8 5.8 4.2 5.8 5.3

EV/EBITDA (x) 7.4 6.6 4.1 4.4 4.2

P/B (x) 1.1 1.0 0.8 0.7 0.7

RoCE (%) 6.9 6.5 9.8 7.7 8.3

RoE (%) 19.9 17.9 21.0 12.9 12.9
Source: Company, Karvy Institutional Research

Y/E March ( `  mn) FY 09 FY 10 FY 11 FY 12E FY 13E

Revenue 4,259 5,913 8,678 10,994 13,985

EBITDA 535 1,175 1,745 2,226 2,937

Net pro“ t 355 782 1,275 1,568 2,085

EPS (̀) 18.7 41.2 67.2 82.7 109.9

EPS growth (%) 120.1 63.0 23.0 33.0

EBITDA margin (%) 12.6 19.9 20.1 20.3 21.0

PER (x) 74.0 33.6 20.6 16.7 12.6

EV/EBITDA (x) 50.3 22.4 15.0 11.5 8.4

P/S (x) 6.2 4.4 3.0 2.4 1.9

RoCE (%) 15.3 28.5 32.3 29.4 35.1

RoE (%) 18.0 28.9 33.0 30.1 36.1
Source: Company, Karvy Institutional Research
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Valuation: We maintain our BUY recommendation with a target price 
of  Rs1,649 per share, indicating 19% upside from current levels. 
We have arrived at the target price by applying 15x FY13E EPS. 
Historically, the stock has traded at 9.3x, but our increase in multiple 
comes from new product launches and the excellent operating 
performance and market leadership position owing to limited 
competition and niche technology.

Axis Bank (̀ 1,009)    BUY
Axis Bank•s net pro“ t rose 23.7% Y/Y and 19.8% Q/Q, to Rs11 
bn, against our estimate of  Rs10.1 bn, primarily driven by strong 
growth in net interest income (NII) and non-interest income. The 
growth in NII was better than expected, at Rs21.4 bn, up 13.5% 
Y/Y (6.6% Q/Q) compared to our estimate of  Rs20.1 bn. The bank 
surprised positively by reporting higher-than-expected non-interest 
income, helped by healthy growth in core fee income and higher-
than-expected trading income. 

Credit growth led by corporate and retail loans: In Q3FY12, Axis Bank•s 
loan book grew 20.4% Y/Y (6.2% Q/Q), to Rs1,487 bn, primarily 
driven by higher growth in corporate loans (19% Y/Y and 6% Q/
Q) and retail credit (up 32% Y/Y and 13% Q/Q). Going forward, 
the bank will continue to focus on expanding its share of  retail loans 
through secured products like home loans.

NII growth remains strong: Axis Bank•s NII grew 23% Y/Y (up 6.6% 
Q/Q), to Rs21.4 bn, which is higher than our estimate of  Rs20.1 bn, 
due to healthy growth in loan book and better-than-expected NIM. 
During the quarter, the bank•s NIM declined by 3 bps Q/Q to 3.75% 
(3.81% in Q3FY11) as growth in term deposits was higher than 
growth in CASA deposits. Meanwhile, the cost of  funds increased 
155 bps to 6.34%.

Asset quality remains stable: In Q3FY12, Axis Bank•s slippages came 
in at Rs5.35 bn compared to Rs4.96 bn in Q2FY11 and Rs3.34 bn 
in Q3FY11. The gross NPA increased by 2 bps sequentially to 1.1% 
from 1.08% in Q3FY11, while net NPA rose to 0.39% from 0.29% 
during the period. During the quarter, the bank restructured loans 
amounting to Rs2.95 bn (compared to Rs3.1 bn in Q2FY12) of  
which Rs2.3 bn pertained to micro“ nance loans. The closing balance 
of  restructured loans rose to Rs27 bn (1.55% of  gross customer 
assets) in Q3FY12 from Rs24.1 bn in Q2FY12. Although Axis Bank•s 
asset quality remains stable, we believe that concerns pertaining to 
further slippages and restructuring still remain, and this could stress 
the asset quality going forward.

(`  mn)  FY09  FY10  FY11  FY12E  FY13E 

Total net income 65,831 89,503 111,951 136,427 165,149

Pro“ t before provisions 37,248 52,406 64,157 77,944 91,566

Net pro“ t  18,153 25,145 33,885 41,495 47,990

EPS (̀) 51.0 66.0 83.0 101.0 117.0

EPS growth (%) 57.0 30.0 26.0 22.0 16.0

P/E (x) 28.7 22.0 17.5 14.3 12.4

Price/Book value (x) 3.5 2.5 2.2 1.9 1.6

Price/Adj book value (x) 3.6 2.6 2.2 1.9 1.6

Dividend yield (%) 1.0 1.2 1.4 1.7 2.0

Cost-to-income (%) 43.0 41.0 43.0 43.0 45.0

ROAA (%) 1.4 1.5 1.6 1.5 1.4

ROAE (%) 19.1 19.2 19.3 20.1 19.8

Tier-1 capital (%) 9.3 11.2 9.4 9.9 9.5
Source: Company, Karvy Institutional Research

Decline in cost-income ratio: Axis Bank•s operating expenses increased 
23.6% Y/Y (3% Q/Q) to Rs15.1 bn, primarily due to 37% Y/Y 
(8.7% Q/Q) growth in employee expenses. Its other operating 
expenses rose 17.3% Y/Y while remaining ” at sequentially. The 
bank•s cost-income ratio declined to 42.3% in Q3FY12, against 
45.2% in the previous quarter.

Valuation and price target: We have marginally raised our earnings 
for FY12E to factor in better-than-estimated earnings. However, 
we remain cautious about the asset quality despite NPA remaining 
stable. That is because the overall operating environment remains 
subdued which may adversely impact the asset quality. Consequently, 
we reduce our target price by 8% from Rs1,360 per share to Rs1,250 
per share, representing 2.0x FY13E adjusted book value. We maintain 
a BUY rating on the stock.

Lupin ( ` 447)    BUY
Results below expectations; long-term outlook remains intact

Lupin•s Q3FY12 revenues and operating performance were broadly 
in-line with our estimates. The company•s revenues grew 20.4% 
Y/Y to Rs18,189 mn in Q3FY12, in-line with our estimate of  
Rs18,128 mn. Its EBITDA margin for the quarter was 20.5%, in-
line with our estimate of  20.6%. We have included some generic 
opportunities, reduced the oral contraceptive (OC) revenue upside, 
and also considered the I•rom acquisition. We reiterate our BUY 
recommendation on the stock.

Q3FY12 highlights: Lupin•s domestic formulations (DF) business grew 
29.7% Y/Y to Rs5,198 mn, primarily due to inclusion of  Eli Lilly 
insulin revenues worth ~Rs300 mn. The company•s revenue from 
US operations rose 23.2% Y/Y to Rs6,188 mn. Staff  cost increased 
11% Q/Q due to additional cost from I•rom. Lupin•s net pro“ t stood 
at Rs2,351 mn in Q3FY12, lower than our estimate of  Rs2,488 mn. 
Management has indicated that it intends to launch 15 products in 
FY13, over and above 10 products in the OC portfolio.

Outlook and valuation: We marginally lower our revenue estimate to 
Rs70.3 bn for FY12E and raise FY13E by 3.4% to Rs89.3 bn, mainly 
due to the I•rom acquisition. We reduce our EBITDA margin to 
19.7% (from 20%) for FY12E and to 19.6% (from 20.6%) for FY13E 
due to lower EBITDA margin expectations from I•rom Pharma. We 
lower our EPS by 9.5% in FY12E to Rs19.1 and by 2.7% to Rs25.9 
in FY13E. We value Lupin•s core business at 20x FY13E or Rs518 
per share and add option value of  Rs1.3 per share for Femocon 
and Loestrin. We maintain our BUY rating on the stock with a 
price target of  Rs520 per share. A decline in growth estimates in 
the domestic business and delay in OC launches due to regulatory 
reasons will have a negative impact on Lupin•s pro“ tability.

`  mn FY2009 FY2010 FY2011 FY2012E FY2013E

Net sales 38,509 48,376 57,852 70,330 89,277

EBITDA 7,557 9,507 11,442 13,864 17,466

Net Pro“ t 4,934 6,185 7,923 8,535 11,556

EPS (̀) 11.9 13.9 17.8 19.1 25.9

EPS growth (%) 55.0 16.7 27.7 7.7 35.4

EBITDA margin(%) 19.6 19.7 19.8 19.7 19.6

PER(x) 37.5 32.1 25.2 23.4 17.3

EV/EBITDA (x) 27.9 22.0 18.1 14.9 11.8

RoCE(%) 25.4 25.7 23.7 23.5 25.3

RoE(%) 35.9 24.9 25.0 21.8 23.8
Source: Company, Karvy Institutional Research
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Alternative assets broadly differ from a traditional investment 
product. Statistically; these investments often provide returns 

that have a low or negative correlation to traditional investments like 
common equity shares or fixed-income instruments. For instance, if 
equity markets move in a particular direction, an alternative asset may 
not necessarily follow suit. Thus, given the unconventional nature of 
these investments, alternative assets help to diversify and reduce the 
overall portfolio risk.  

Alternative investments are quite in vogue among HNI investors 
globally; they are likely to allocate 5-10% of their investment portfolio 
into these products* 1. Globally, alternative assets are expected to 
constitute nearly 8% of the HNI wealth in 2012*2. These investments 
accounted for as much as 10% of HNIs• “ nancial assets in 2006, but 
had fallen to as low as 6% by 2009 due to the economic slowdown.

In India, investment in alternative assets has increased signi“ cantly in 
FY11, with investors• rising con“ dence in this relatively newer class 
of assets. The most popular alternative asset is the structured product 
(equity- and gold-linked debentures), constituting nearly 72% of the 
total wealth in this asset class. Already, structured products, private 
equity, gold ETFs and real estate funds have grown signi“ cantly in 
FY11. Going forward, we believe that HNI investors will continue to 
show robust interest in this asset class. In a nutshell, alternative assets, 
which constitute 0.34% of Individual Wealth in India, are expected 
to grow at a phenomenal rate of 100%. 

(1) Structured products: A structured product is a market-linked 
investment that facilitates •highly customizedŽ risk-return objectives. 
It is generally a pre-packaged investment strategy based on derivatives, 
wherein the underlying instrument can be a single security or a basket 
of securities, including equities, indices, commodities, debt issuances, 
foreign currencies or swaps. 

In India, structured products gained popularity in 2006 and 2007 but 
then faded in the market crash of 2008. There has been a resurgence 
since then, making these one of the most popular products in FY11. 
Although the average investment size is larger, structured products 
remain popular among HNI investors. That is because it is designed 
to be a relatively safe avenue in that it ensures principal protection 
in these troubled times. In India, mostly equity- and gold-linked 
structured products are sold to HNIs.

(2) Private equity/venture capital funds: Private equity funds 
typically make investments in companies not listed on the public stock 
exchanges. These offer high-return opportunities due to their access 
to dynamic, privately-held companies and their ability to create value 
in them. In India, private equity has gained signi“ cance over the years 
in that they invest in smaller companies and exit when these gain in 
scale and size, often at a hefty premium to their investment value. 
The assets in these funds are worth ` 14,847 crore*3, and individual 
investments are estimated to be around ` 2,970 crore, or approximately 
100% higher than last year.

(3) Gold ETFs: A gold ETF (GETF) is an exchange-traded fund, 
wherein units can be bought and sold on real-time basis on major 
stock exchanges. Typically managed by a mutual fund, units are issued 
to investors, who can then participate and bene“ t from the movement 

of gold prices. The benchmark used by GETFs in India is London 
Gold, and the fund house backs the value of the outstanding gold 
units in the GETF by purchasing large quantities of the yellow metal 
in physical form and storing it. As on March 31, 2011, investments in 
GETFs amounted to ` 2,447 crore*4,  an increase of 150% Y/Y. 

GETFs have gained popularity in recent times due to a variety of 
reasons. First, given the global uncertainty playing out, gold has 
become a safe-haven for investors. Secondly, the shining metal is 
the only asset class on a secular bull trend over the last 10 years. 
Thirdly, advisors and planners are increasingly promoting gold as an 
essential investment asset class for every portfolio. Finally, GETFs 
offer ease and convenience of investing without the hassle of buying 
or storing physical gold.

(4) Real estate funds: A real estate fund is a professionally managed 
portfolio of diversified real estate holdings. Here, the investor 
essentially makes investments in schemes of concerned firms, 
which, in turn, invests the money in upcoming or ongoing real estate 
projects. The return generated from building and selling (or leasing) 
the projects are the gains that accrue to investors. As of March 2011, 
the assets in real estate funds is estimated to have jumped nearly 100% 
to ` 10,220 crore*5.  For the same period, individual investments is 
estimated to have touched ` 2,044 crore.

(5) Film funds: These are funds that invest in the production and 
marketing of “ lms. The Indian “ lm industry is considered by many to 
be recession-proof. Film funds set up a special-purpose vehicle (SPV) 
to fund “ lm projects. The revenues from the project are distributed 
among investors, and the return is dependent on the success of the 
“ lms. These funds have become quite popular in India, with many 
funds having been launched in the last few years. Moreover, even 
some production houses are planning to start their own “ lm funds. 
The total wealth in “ lm funds is ̀907 crore*6, of which individual 
wealth is estimated to be about ` 453 crore. It has risen by 50% over 
the previous year.

(6) Art funds: Globally, art funds are popular as an alternative 
investment class for HNIs. In India, these funds have started gaining 
some ground over the last few years. Art funds offer investors a stake 
in a portfolio of artwork. Those who are keen to invest in art can 
make investments through art funds, thus diversifying their investment 
portfolio. Artworks are typically bought through exhibitions or directly 
from art collectors. The pro“ t generated from the sale of these artworks 
is distributed among investors. The investments held by individuals in 
these funds have increased by 10.46% to ` 264 crore*7 in FY11.

*1 - Economic Times;      *2 - World Wealth Report 2011, Page 17, Figure 10. Capgemini-Merrill Lynch Wealth Management.; *3 - SEBI;        *4 - AMFI;          *5 - SEBI;          *6 - SEBI;         *7 - The Art trust

Table 1:  Alternative assets„Wealth by individuals
Asset type Amount (`  cr)

Structured products 21,387

Private equity 2,970

Gold ETFs 2,447

Real estate funds 2,044

Film funds 453

Art funds 264

Total 29,565

- Karvy Private Wealth
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Source: moneycontrol.com;  Note: All returns are annualized and expressed in percentage; all NAVs as of  January 25, 2012. (Compiled by Karvy Personal Finance Desk)

ELSS

Scheme Name NAV (Rs) 1 Year 2 Year 3 Year

ICICI Pru Tax Plan (G) 129.06 -7.3 4.2 35.2

Can Robeco Eqty TaxSaver (G) 24.50 -4.0 7.7 32.9

HDFC Tax Saver (G) 211.11 -8.6 5.7 32.4

ING Tax Saving (G) 26.70 -9.7 4.3 30.4

Fidelity Tax Advantage (G) 20.27 -6.9 7.9 30.0

HDFC Long Term Advantage (G) 124.44 -8.9 6.1 29.7

Franklin India Tax Shield (G) 200.57 -1.8 8.4 29.4

Sahara Taxgain (G) 34.86 -5.8 6.2 29.2

Quantum Tax Saving Fund (G) 20.83 -6.2 7.9 29.1

Religare Tax Plan (G) 16.47 -3.6 6.5 28.7

Equity Banking

Scheme Name NAV (Rs) 1 Year 2 Year 3 Year

Sahara Bkg & Fin. Services (G) 26.57 -8.7 7.9 38.0

Reliance Banking Fund (G) 91.58 -8.7 13.8 36.2

UTI Banking Sector (G) 38.49 -7.6 11.1 32.5

Religare Banking Fund -RP (G) 18.02 -7.3 11.3 31.9

ICICI Pru Bkg & Fin Serv-RP(G) 16.24 -7.6 9.6 31.4

Sundaram Fin-Serv. Opp.-RP (G) 17.44 -9.7 8.7 31.1

Equity Pharma

Scheme Name NAV (Rs) 1 Year 2 Year 3 Year

Reliance Pharma Fund (G) 54.78 0.1 14.3 46.2

SBI Magnum Pharma Fund (G) 45.20 2.7 15.5 37.1

UTI Pharma & Health (G) 39.31 -1.9 15.8 31.3

Equity Miscellaneous

Scheme Name NAV (Rs) 1 Year 2 Year 3 Year

UTI Transport & Logistics (G) 26.11 -0.5 8.8 39.6

Tata Life Sc & Tech Fund (G) 64.29 -8.9 3.0 34.6

Birla Sun Life Buy India (G) 37.04 -10.9 3.7 27.3

UTI Services Industries (G) 53.25 -10.5 1.4 25.1

Reliance Media & Entertain (G) 26.62 -2.3 2.2 24.9

Sundaram Energy Oppor. (G) 7.25 -8.1 -5.5 18.2

UTI Energy Fund (G) 9.29 -12.4 -6.5 15.1

JM Basic Fund (G) 11.86 -17.8 -18.9 13.4

Reliance Diver. Power - RP (G) 55.02 -24.8 -13.9 12.8

MIP

Scheme Name NAV (Rs) 1 Year 2 Year 3 Year

Templeton (I) Low Duration (G) 11.36 10.0 -- --

Taurus MIP Advantage Fund (G) 11.10 9.3 -- --

Birla SL MIP II-Savings 5 (G) 18.80 8.6 7.2 7.7

BNP Paribas MIP (G) 15.38 7.9 4.6 5.0

Reliance MIP (G) 22.63 6.1 6.6 12.8

ICICI Pru MIP (G) 26.89 6.1 6.5 9.4

Birla SL Monthly Income (G) 38.21 6.0 6.5 10.4

FT India MIP (G) 28.96 5.9 5.4 10.0

Can Robeco MIP (G) 30.78 5.9 7.3 10.9

Tata MIP Plus Fund (G) 16.67 5.8 6.1 9.6

Equity Diversi“ ed

Scheme Name NAV (Rs) 1 Year 2 Year 3 Year

SBI Magnum Emerging Busi (G) 42.38 7.7 14.7 45.2

ICICI Pru Discovery Fund (G) 44.63 -7.4 4.7 41.0

DSP-BR Micro Cap Fund - RP (G) 13.95 -9.5 8.2 41.0

Reliance Equity Oppor - RP (G) 34.06 -3.1 10.6 39.2

SBI Magnum Global Fund (G) 53.16 -0.7 6.4 38.5

Religare Mid N SmallCap (G) 13.48 -3.3 10.7 38.4

Religare Mid Cap Fund (G) 13.48 -2.2 8.4 37.5

Can Robeco Emerg-Equities (G) 20.37 -8.7 6.6 37.5

HDFC MidCap Opportunities (G) 14.85 -1.9 11.2 37.3

Mirae (I) Opportunities-RP (G) 15.43 -3.1 7.5 37.0

IDFC Premier Equity - A (G) 31.04 -1.7 9.2 36.8

Sundaram Select Midcap -RP (G) 136.90 -7.6 3.1 35.9

UTI Master Value Fund (G) 47.01 -9.2 5.0 35.8

DSP-BR Small & Mid Cap -RP (G) 15.57 -10.2 3.8 35.6

Sundaram Select Small Cap (G) 11.88 -5.8 2.4 35.2

HDFC Equity Fund (G) 247.89 -10.4 6.9 35.2

ING Dividend Yield (G) 21.70 -5.3 7.9 34.6

Tata Dividend Yield Fund (G) 31.72 -3.2 10.0 34.2

Quantum Long-Term Equity (G) 21.06 -5.5 8.7 34.1

IDFC Sterling Equity Fund - G 16.53 -7.5 5.6 33.1

Franklin India Prima Fund (G) 248.85 -6.3 2.5 32.8

Sahara Midcap Fund (G) 27.35 -9.9 3.2 32.7

Can Robeco Equity Divers (G) 52.26 -3.5 6.8 32.5

Tata Ethical Fund (G) 61.53 -3.8 4.0 32.3

HDFC Core & Satellite Fund (G) 34.99 -14.7 2.8 32.2

Equity FMCG

Scheme Name NAV (Rs) 1 Year 2 Year 3 Year

SBI Magnum FMCG Fund 33.36 18.4 27.6 40.3

ICICI Pru FMCG Fund (G) 76.96 23.4 22.2 35.4

Equity Tech

Scheme Name NAV (Rs) 1 Year 2 Year 3 Year

ICICI Pru Tech. Fund (G) 16.85 -12.9 10.5 41.0

SBI Magnum IT Fund 21.28 -11.4 4.4 40.1

Franklin Infotech Fund (G) 60.35 -12.7 6.8 38.6

DSP-BR Technology.Com -RP (G) 27.63 -18.5 -4.0 26.7

Birla SL New Millennium (G) 17.40 -17.3 -2.2 23.5

Balanced

Scheme Name NAV (Rs) 1 Year 2 Year 3 Year

HDFC Prudence Fund (G) 204.00 -2.3 9.9 33.1

HDFC Childrens Gift (Inv) 42.24 3.6 15.1 32.5

HDFC Balanced Fund (G) 54.76 2.4 11.1 29.8

ICICI Pru CCP - Gift Plan 51.80 -7.3 2.8 28.0

Reliance RSF - Balanced (G) 20.72 -6.8 5.5 27.0

Tata Balanced Fund (G) 80.35 -0.7 6.0 26.0

Birla Sun Life 95 Fund (G) 297.00 -3.2 6.9 25.2

Can Robeco Balance (G) 59.30 -0.7 6.8 24.8

ICICI Pru Balanced Fund (G) 45.80 1.4 8.5 21.7

DSP-BR Balanced Fund (G) 62.62 -4.0 4.5 21.4

Scheme performance
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SAIL (Buy) CMP: ̀ 105.20

SAIL has witnessed strong momentum 
in response to positive market cues. 
Consequently, the stock managed to gain 
more than 11% W/W, the highest since 
December 2010. Earlier, it had faced strong 
resistance at 95 levels and several pro“ t-
booking sessions during the second and third 
week of  trading. However, the recent rally 
has helped the counter to gain momentum, 
leading to a •FlagŽ breakout, which is a 
bullish continuation pattern. In addition, 
positive crossover between the 21-day and 
50-day EMAs signify more upsides, while 
the downside is likely to remain limited as a 
cluster of  moving averages around 90 levels 
would arrest any immediate correction. 
The major technical indicators are trading 
in oversold territory, representing strong 
momentum that could induce some pro“ t-
booking from current levels. Also, fresh buy 
from the MACD line will keep the sentiment 
high. Investors can assume long positions in 
the stock above 105 levels, or else around 
100 levels, for near-term targets of  114 and 

118 levels in the short-term scenario. All long 
positions in the stock should be held with a 
stop loss below 90 levels on a closing basis.

Bharti Airtel (Buy) CMP: ̀ 374.60

Bharti Airtel has witnessed a healthy rally, 
rising more than 8%, as it outperformed the 
broader market last week. The stock pulled 
back sharply from its 52-week lows of 320 
levels, supported by healthy volumes, which 
saw the counter surge beyond all its moving 
averages. In addition, the stock has given a 
double-bottom breakout, which will attract 
a convincing buying for an implied target of 
400-410 levels. Moreover, positive crossover 
between the 8-day EMA and 50-day EMA 
re” ects an improving medium-term outlook. 
Among technical indicators, both the 14-
day RSI and Stochastic line are heading 
northward, and any correction should be 
used as an entry point. Meanwhile, the 
MACD line is trading above the threshold 
limit, implying increasing hold of bulls on 
the counter. Hence, investors are advised to 
follow a buy-on-dips strategy and assume 
long positions in the stock in the range of 
368-370 levels for an upside target of 400 

Recommendations

Stock Technicals

and 410 levels in the short term. All long 
positions should be protected with a stop loss 
below 354 levels on a closing basis.

DLF (Sell) CMP: ̀ 211.60

Despite overwhelming recovery, DLF failed 
to cross the 200-day EMA and saw fresh 
accumulation of  short positions. The stock 
remained resilient in the latter part of  last 
week, signifying the intense negative outlook 
of  participants towards the counter. The stock 
saw heavy selling pressure around resistance 
levels due to low level of  participation and 
formed an •evening star,Ž which could help 
the bears take advantage in the short term. 
Among technical indicators, a simultaneous 
sell from the 14-day RSI and Stochastic line 
re” ect the negative outlook which can force 
the counter to hit lower targets. The stock has 
strong resistance at 225 levels that is unlikely 
to be crossed in the medium term. Investors 
can assume short positions in the stock below 
210 levels and average, if  available, around 
218 levels, for immediate targets of  203 and 
197 levels. All short positions in the stock 
should be held with a stop loss above 225 
levels on a closing basis.

- Devendra Gaur 
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Domestic indices: Weekly performance
Close

(Jan 27)
Close

(Jan 20)
Weekly

(%)
6M
(%)

12M
(%)

P/E
Ratio

Sensex 17233.98 16739.01 2.96 -6.94 -9.15 15.67

Nifty 5204.70 5048.60 3.09 -6.64 -8.49 15.18

BSE 500 6554.58 6344.09 3.32 -9.53 -11.44 14.60

BSE Auto 9197.33 8818.88 4.29 4.64 -0.99 11.96

BSE Bankex 11282.33 10912.15 3.39 -11.12 -8.64 13.23

BSE Capital Goods 10360.24 9806.95 5.64 -22.66 -24.42 17.39

BSE Consumer Durables 6000.46 5801.31 3.43 -10.68 -4.42 16.03

BSE FMCG 4063.87 4035.07 0.71 1.26 16.52 31.14

BSE Healthcare 6261.23 6168.70 1.50 -3.00 -2.95 24.31

BSE IT 5721.74 5499.91 4.03 -3.49 -13.39 19.05

BSE Oil & Gas 8541.42 8325.02 2.60 -6.40 -11.80 11.37

BSE Metal 11576.33 11197.64 3.38 -21.48 -31.04 7.93

BSE Realty 1702.98 1707.79 -0.28 -20.58 -31.53 14.56

BSE PSU 7409.00 7226.93 2.52 -12.67 -16.59 11.30

BSE Power 2122.03 2077.69 2.13 -16.44 -24.56 17.79

BSE Teck 3463.78 3293.05 5.18 -5.50 -10.84 23.04

Source: Bloomberg  (Compiled by Karvy Personal Finance Desk)

RNI Regn. No.APENG/2007/20423 Registered: L II/RNP/H-HD-1089/2011-13
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Global indices: Weekly performance
Close

(Jan 27)
Close

(Jan 20)
Weekly

(%)
6M
(%)

12M
(%)

P/E 
Ratio

GLOBAL INDICES
MSCI World Index 1250.63 1235.64 1.21 -5.18 -5.34 13.47
MSCI Asia Paci“ c Ex Japan 430.93 422.89 1.90 -12.19 -10.01 11.79
ASIA
Hang Seng 20501.67 20110.37 1.95 -9.05 -13.78 9.29
Singapore Straits Times (STI)2916.26 2849.38 2.35 -8.68 -9.43 7.25
S. Korea 1964.83 1964.83 0.00 -9.63 -7.10 21.53
Nikkei 225 8841.22 8841.22 0.00 -12.00 -15.63 17.29
AMERICA
Dow Jones 12673.85 12720.48 -0.37 3.02 5.70 13.03
S&P 500 1315.74 1315.38 0.03 0.83 1.25 13.72
NASDAQ 2812.51 2786.70 0.93 1.73 2.08 22.52
Brazil Bovespa 63054.80 63054.80 0.00 8.18 -7.34 10.32
EUROPE
FTSE-100 5742.61 5728.55 0.25 -1.95 -3.73 10.37
DAX 30 6521.75 6521.75 0.00 -10.08 -8.86 10.78
CAC 40 3330.39 3321.50 0.27 -10.81 -17.96 9.78

Note: The closing for the US and Europe is as of  10 pm IST on Friday.

NYMEX crude (US$/bbl)Food in” ation (%)

COMEX Gold (US$/oz)Currency (US$/INR)
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